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Theoretic and Empirical Analysison the FDI Profits remitting and Potent
Balance of Payments Crisis
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Abstract: It is generally to be thought that the foreign direct investment (FDI) is a
kind of high-quality foreign capital, and it does much good to the host country economy
developing, so promoting FDI the more the better. However, the research discovers the
remittance of FDI income would bring much pressure to the current account balance in the
host country, then may result in balance of payments crisis. The experience of the severd
financial crisis also confirmed this standpoint. There is potent risk in the current situation of
China, so need to pay attention to it.

Keywords. Foreign Direct Investment Income; Current Account Deficit; Balance of
Payments Crisis
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