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International Pricing of Copper in Shanghai Futures Markets

Ren-hai Hua
School of Finance, Nanjing University of Finance and Economics, Nanjing 210003
Qing-fu Liu
(Institute for Financial Studies, Fudan University, Shanghai 200433)

Abstract : As an important raw and processed material in industry, the price of copper has a
close relation with the world economic circumstance. In the international pricing process of
the copper, the futures markets plays a vital part. Correspondingly, the price of copper in the
Shanghai futures market has begun to drawn attention from worldwide. In the present research,
the relationship between prices of copper in the Shanghai Futures Exchange (SHFE) market,
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the London Metal Exchange (LME) market and the New York Mercantile Exchange
(NYMEX) market and the spillovers of price volatility in the copper are investigated
empirically with econometrics. The results show that the price in the three markets affects
each other. The price volatility can transmit from one to the other two markets and influence
the price volatilities of those futures markets. In general, LME still plays a dominant role in
the international pricing of the copper. In contrast, the NYMEX has the weakest influence.
The SHFE has become the second international pricing center and its increasing influence
shows that it will play amore important role in the pricing of copper in the world.

Key words Futures market; Information-linked; International pricing
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