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I nitiative Special Treatment and Market Manipulation of ST

Companies

Abstract: The policy of specia Treatment had been put into effect from 1998 in China. We
find that there is a kind of ST anomaly, that is, some ST companies volunteer to be specialy
treated to gain abnormal market returns. This paper studies that issue from the view of mechanism
design. Based on the unexpected accruals model, this paper studies earnings management of the
special treated companies between 2001 and 2012 which are removed the title of ST in 3 yearsand
before 2012. And the paper selects the ST companies which reduce discretionary total accruas
before the year of removing the title of ST. All of these ST companies are defined as sample group
in this paper. Mainly using event study, this paper investigates the return of sample groups. It
shows that at the moment of being specialy treated, ST companies of sample group gain
significant negative abnormal return. And at the time of removing the title of ST, ST companies of
sample group obtain significant positive abnormal return. While during the whole period of
specia treatment, the positive abnormal return of them is significantly remarkable. It means that
ST companies of sample group manipulate the stock market by initiative special treatment so asto
get abnormal return.

Keywords:. ST; Initiative Special Treating; Market Manipulation; Mechanism Design
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KA FAEAL ST A 7] 3 sl iR kT i R H R 45 DLRIE (4T A 1 3 T 35 G iom A
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SRJG A SO 54 £ B MR 25 AR 1) 58 MR A 1 AR A BKSFHEAT W35 VERG 360 . R T 2002
ERE EBRIE AR 104240, e WA EMIIREAREIAE] 10 4, Jult 2012 4
A LA M RREA, B, ASCHHTE 12 MEG T 58 MEA — M. T Kihss
BNE 3 Fiam. WE 3TLIESR], DTAC I PHEL T 6.2237e-015, imim/hT 0.01, iHIkE
A ST A et B BHFlE (DTAC) 1R 1% EE/KF FRERT 0; 4l T DTAC
JE AR R P A4 5.1577e-009, ikt T 001, UHWIREAL ST ARSI T DTAC
J& B R s R LE 1% BAS K R R ERT 0.

% 3 2001-2012 A4 DTAC KJ t HI6

fetr TMH P{H df FrifEiR 2
DTAC -10.4945%** | 6.2237e-015 57 0.1341
W% T DTAC JG HI# A 6.8740%** 5.1577e-009 57 0.0659

T *RORE 100K R, *RIRTE SWK PR3, **RIRTE KPR
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gi BRI SRR ST A FIERA IR DTAC Z i i B a6 F 2 5.2 KT 0 /Y,
P2 5 EZhFIE N ST A= FUE BT 1, 1R DTAC &% 5% T 0, B :sh#iEm ST
o)l B AT B BRI RIR 1 H A, ELAE SR AT — SRR DTAC 52 82 1,
i, EW] TREE 1 ROT.

52 EFHRIE ST AFREATH SN

(1> EFEME ST A= KEIEN KEHTHSU
MR AT 2 AT U R AR (6) B (8), T SIEHRIE & 1 RFEA
IS AR A T IME (AAR). Bt % (CAR) MRStk 4 s
MF 4 FATLLEH, AAR I CAR [F35MEI/INT 0, FEARYL ST ARIZESRIE & H A AA1E FUT
RT3 o
X4 RIER AAR 1 CAR MRS

EOLIE| T/ME SON | bRz
AAR -0.0003 -0.0190 0.0104 0.0048
CAR -0.0153 -0.0588 0.0143 0.0200

BEAS 2 I SR I A B A T 3ME (AAR). BiHH#IILE (CAR) HIVE4IARE)
LAl 2 F1El 3 Fizs « AN 2 7T DA H S ZERIE A 5 H 2 BT HE A & 1 F-41(E (AARD
BT R, IR A H TR B RO E, ERIE A S B R H R R T

(AAR) EHUZRHTRI TR . MK 3 nfCLBffE H, 7E8ig 4% 1 [-30, 301W,
ZHHEEHIE (CAR) BT KEUE U T, 34 E/NT 0. 726 A 55 H il Rk (CAR)
B RBEES, ERMEAS MRS, A% 05 RiH#EAEE (CAR) HHikH
Ft, HIGE O LA . X UL LB IE 1Y ST A 1 7E $IE I A 3813 51 B AU

0.015

0.01 - 71

0.005 + -

-0.005 2

-0.01 - -

.05 - &

_DDz 1 1 | 1 1 |
a 10 20 30 40 al kB0 70
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2 BERTE 61 KK AAR

0.02

0.01 - -

-0.01 5

- 002 =

003 .

-0.04 - -

-0.05+ -

_DDE 1 1 1 1 1 1

3 EERTE 61 KK CAR

SRIG, ASORT RGN B AL (CAR) MR BTG, KIGLE Bk 5
e MESFHLESR, Rit@aika (CAR) EE7T 0 KR P=1.2859¢-007, * M
1E %M B EAKT T, BitEsilas (CAR) BE 7T 0. WIIEHI G 61 KM Rt it
(CAR) [fit5ss B & K 31350, RAFAE[-30, -20][X [ A 10 22 5 H i Bt il s K
T 0, HARze s B RiH@HGGE /N T 0, R RTHEAE B3 /N T 0, BHIREAA ST
ONEIE TSR AT M N FE (DTAC) SRS, 704 I T3 e 375 55 35 6 (1
Bkas. HEik, ATCAEBREE 2 M RT3 5 AL

£5 RWIER CAR KEZERLK

TR t{H P{H df

CAR -5.9882% ** 1.2859e-007 60
T *RIORTE 100K TR, **RIRTE SWKT 23, ***RIRTE KT 2%,

(2) FEFHEIE ST »~FER B FIEH 5

MR AT 25 1 AT R T HE AT G R A (6) B (8), THEAFRIHIE T 1k
AAERE H AR T EME (AAR). RitE#GE R (CAR) [l rEgtit sk 6 fr
e MR 6 FRTLLE I, AAR R CAR IBMEYIKT 0, FEAYL ST 2 Fl £ 8RB 1 A A4
A R -

pritEz
0.0200

® 6 THIER AAR 1 CAR KR 41t

H{H

/ME

TN

PRAEZE

AAR

0.0002

-0.0099

0.0292

0.0055
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CAR

0.0344

0.0025

0.0916

0.0244

0.03

0.025 -

0.02 -

001a

— 001f

0.005

-0.005 -

-0.01
a

0.1

0.09

0.05

0.0y

0.06

~ [0.05

0.04

0.03

0.0z

a.01

FEA A I SR MR I (4 AR~ (AARD . RIHEAIL A (CAR) HITEANALS)
oL a4 A& 5 Fos . WK 4 7T LA Y FERE A H 26 FE AU s 19T 21E (AAR)D

FIZHT ETHEYS, (R I Rk 1 e K A8, AEAIE 2 5 0 22 5B H A 17 228

70

A

B 5 RS 61 XK CAR

70
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(AAR) EIUZHTEIVEASR . M 5 MInT AR, 7E 80 0 F 4% [-30, 30]HHM,
FAHHEAL A (CAR EIEKERB U T, B KT 0. fEHTE A5 H Al Rib@ &k s (CARD
£ EFHEa, EREAS HHHLIA B, fiEA S 025 BihEaE: (CAR) HHikH
W%, (HIRT 00 XU 3= 3hdE K ST 2 =) 7R e A8 3R 15 1E X B AIAC s

BNk, ASCHHRIR () RiHEAULE (CAR) IS FEMEIATIRE, Kbt Ruk 7
fliR. WNE7HLLES], RitHFEE (CAR) BEST 0 (MR P=4.5728e-016, #*
HAZE 1% BE KT T, EiHEAEE (CAR) B# 5% T 0. MIERIE 61 K &itailk
fi (CAR) MTHHE LR K 5 155, 61 Macy 0l RiHEAUGGEHOC T 0, K Rk
W ok 2 KT 0, UL BN ERIE A ST 2 =) £E 0 1 N9 P 117 97 R 3R A 2 35 D9 IE AR A i
Yk, W RAIE BB 2 1495 0 AL

R 7 WER CAR KEZEKRLK
febR t i P{A df i
CAR 11.0308*** | 45728016 | 60 0.0244
e *RIORTE 100K PR3, **RIRME SWK TR, ***RIRE WK TFRE,

gitr Lot W LAMS R ShEIE 1 ST A RIERUIBI , BESRTG 3 0 S i at i i
s MIERIRIS, BESRASEZOVIERGEAT I, FIARBE 2 L.

5.3 EZHRE ST A5 B EIBIIE R R THEB

IRAE AT T 25 H T R THE AP R A (6). (7). (9, 1HEAREIF2h#iE ST
O\ FIAEREA B B SR A W A (A DASIIE A 1 H RS IR R HE H , fEiE A F B ok
1EREHEE D, 58 ANFEA ST 23 ) kil A 1R 1) S T AP 3 as 45 SR a3k 8 o o

F£ 8 FEFNEME ST A FEEABIEHHE K CAR
WEZRAR | WE | BRI | UEZRAR | BNE | BRI | UEZRAR | EE | BRI
i F4y | CAR fig Sy | CAR fig 4y | CAR

000662 | 2001 | -0.0102 | 000635 | 2003 | 0.1255 | 000935 | 2008 | -0.7922
600703 | 2001 | 0.6033 | 000570 | 2003 | 0.0109 | 600372 | 2008 | 1.4368
600768 | 2001 | 1.0837 | 000927 | 2003 | -0.7289 | 600212 | 2008 | -0.8160
600150 | 2001 | 0.4759 | 000980 | 2003 | -0.6754 | 000906 | 2008 | 0.1930
600893 | 2001 | -0.4100 | 600613 | 2003 | -0.6859 | 600506 | 2009 | 0.1381
600853 | 2001 | 0.1894 | 600190 | 2003 | 0.1595 | 000518 | 2009 | -0.2649
600734 | 2001 | 0.2504 | 600876 | 2004 | -0.1684 | 600253 | 2009 | 0.3718
600745 | 2001 | 0.0735 | 000776 | 2004 | 0.8300 | 000036 | 2009 | 0.1129
000033 | 2001 | 0.6108 | 600869 | 2004 | 0.7390 | 600355 | 2010 | 0.1814
000893 | 2002 | 0.3244 | 600077 | 2004 | 0.3291 | 000760 | 2010 | -0.2638
000723 | 2002 | 0.5701 | 000931 | 2004 | 0.4306 | 600373 | 2010 | -0.7104
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000571 | 2002 | -0.0640 | 600199 | 2005 | 1.2689 | 600365 | 2011 | 0.5853
000572 | 2002 | 0.2368 | 000650 | 2005 | 1.3663 | 000737 | 2011 | -0.3175
000738 | 2002 | -0.0770 | 000791 | 2005 | 1.1679 | 600228 | 2011 | 0.5178
000566 | 2002 | 1.2079 | 600609 | 2006 | 1.0671 | 600281 | 2011 | -1.6651
000514 | 2002 | 0.1932 | 600745 | 2006 | 2.3960 | 600203 | 2011 | -0.6105
000567 | 2002 | 0.3525 | 000632 | 2006 | 0.5325 | 000607 | 2011 | 0.7887
000544 | 2002 | -0.1462 | 000100 | 2007 | -0.1652 | 600532 | 2012 | 04230

600057 | 2002 | -0.1499 | 000692 | 2007 | -0.0551
600622 | 2002 | 0.5335 | 600198 | 2007 | -1.7037

RO BAWMBHIEEK CAR Ff#iR St
LR e B/ MA S ON PRAEE
CAR 0.1965 -1.7037 2.3960 0.7195

M 8 T LA Y, 58 MFEAS ST 23 ] Sl 1 18] (¥ 3 H AP U o A7 1A 0, (R
Weas LESUE 2, ARG TR 9 Fon. AR 9 W LLE H, 58 MFEAS ST 24w kil #[a]
R R R EZE Y 07195, i KT ERIEME, Ui 58 A ST 24 &) #uliE 3H1a]
R TR T e sl LUK, IX BT 6 B REELUL A H oK.

248 T T T T T

1] 10 20 30 40 al B0

6 58 FHAAFERIEHIEK CAR

Ul 6 WA, 58 5K ST 2v wl £ BN SR I RN ) B R A i S F AR AR T 0, IR 7,
HpahBoR, Uil ESh3IE 1) ST 28 7] £ 3R R A — € AR e A IS SR A 2, X LR
FraTimER. g, 58 MEA ST 2w #ullE el 1) R THE AU ot I 2 EE F] 19.65%, i
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RT 0, WEEIK EKE, FhalER ST 2wl 4E R 5liE 3 ) /2 RETRAS A AU 2t

£ 10 BABIEHE CAR M EEERLR
TR t 1l P{H of frifE 22
CAR 2.0800** 0.0420 57 0.7195
e *RIORTE 100K PR3, **RIRME SWK TR, ***RIRE WK TFRE,

SR, ASCIAIE % Bt HA R 1 B M. K4S g 10 s, ME 10 AT LLEH,
FEA O 7 76 5 3008 31 8] B82S (CAR) W3 57T 0 MR P=0.0420, FKHWI7E 5%
MIBEACTET, AN EIE L 28k (CAR) B35 T 0. MREA L =) 48 30 111
FUT AR ME S 0.1965, TPEHA B kA, N ERIE (R S AN B E KT 0,
BN HME ) ST 23w 3N SR WA T 1 e R AR 3 O IE A i . # ik, W DIEWIBRR
3 L.

MG A BRI SR T LA Y, ST i B ARy — Rk o7 4 Ll w] bl et e+ )L
SRR S OO R IR TR R A R o (B, IXPMLE BT IR — S, F %t
TR b T TR ST i A0S P 28 A L BOR 2 Shag e EHie A S JE A7 78 3
SRR R (AT A I U RO o X ATy B T B A BRI R, BT DL e sk
M EEE K o AR B T Rl LB AT A S T B H IBEMBER, WTIBER TIESF 1M iE
WA, WARE T RNMETE AR, Rk, BRI, R R ERIUE 3K
i Fn A

6 &Lt

ASCMNUEN R B R, @i air—M “ST R4, B, #4 ST AFARA LA H
s b ST EF, &k 3R EANE B R E AT T EE, T —RERRE ST AR
AN “EBIIE AT, FHIEILHERIX e ST 23 585 43 8 AT AL e B & T
a5 eI SRR AT 7 IX — Bl , AMIERA 77 ST il B vk i 4778 10— Fh g
IR o

T SR AT, AT IR ST A wEFE AT —4F 2 37T 028 1] s vk
MMNIFFRNE (DTAC) 47H, XY ST AR FahEER FREELEAEH. M HMNTILE
By A LoRE, AR L ST AL E SR AT . STUES RIb B, E3EMEN ST
N EILE R 37 23R 18 B3 A B A &R, X 1B £ S EIE Y ST A & &K F 32 3) #iiE
PLFT R s AERGIE I T 3% 23R8 B2 N IERBH A, 1X Ui B 2h#0IE I ST A & X a]
CARI MR SRR A . B Jm, SEUESS SRR, MR ki, F3EIEN ST AR /A
R IR T RE RS B8 N IE R AR & . 258 BiR T, EBNERIER ST A " AF7E NFREL
AR A 2 TR BN FRE . SRR B L.

PAVIBF ARG R, 78 ST R &I, AR RNE SRR e i A &) 2 5 R i
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“ST7, RAFEENRRIER), 110 H 2 UBCA 2 i o b1 23 5 R ORAE 9 sk R 4 i
Dpleas i TR DRIk, FRATTEG RO b2 =] S A i A bs A I 4 i AL R ™ A AL,
ANBESUL AT R B A X HE AR bR, JEN01% 5 P8 3] — L8 5y BT A m) Ed LT B R
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