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Abstract
This paper mainly focuses on three reforms of the futures margin system, including the margin
structural ratio, accepting securities as collateral and implementing SPAN to end clients. We first
compare the margin systems regulations across the major emerging markets and then examine
whether the reforms in Taiwan futures market contribute to activating the market with the risk
controlled. We find that only reforms on margin structural ratio and accepting more currencies as
collateral help to make the market more active, in the meantime the market only witnessed a slight
increase in volatility. Secondly, TAIEX futures seem to be more sensitive to these reforms, and the
foreign and individual investors are the most active after these reforms. We suggest that investors’
limited knowledge about SPAN and relatively few securities accompanied with the fact that
investors seldom hold these securities are responsible for the insignificant effects of implementing
SPAN and accepting securities as collateral. These results indicate that to improve the
implementing effect of the newly implemented futures margin systems, the promotion projects
such as a wide training for futures assistants, market advocating and investors’ education are

necessary.
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