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The Analysis of Dependency between Interbank Market’s and

Capital Market’s Liquidity

Chen Shoudong, Zhang Xiu
(Jilin University Business School Jilin Changchun 130062)

Abstract: By the approach of extreme value, this paper investigates the dependencies between the
interbank market’s and the capital market’s liquidity, and points the dependent interval of the
extreme market events. 7days’ Shibor represents the liquidity of the Interbank market,the Bond
Composite Index yield return represents the bond market and the Shanghai Composite Index yield
returns represents the stock market.The empirical results show that there are positive
interdependence between 7days’ Shibor and the Bond Composite Index yield return, and 7days’
Shibor and the Shanghai Composite Index yield returns also has the positive asymptotic
independence.There is “flight-to-liquidity” effect between the stock market and interbank market,
also between the bond market and interbank market. We also points out the dependent interval of
the extreme market events. In the middle year and final year of 2011and 2013,there are extensive
“flight-to-liquidity” effects in these periods. We also find that the policy of housing had changed
during this periods.

Key Words: Liquidity Multivariate threshhold extreme theory Interbank Market Bond
Market Stock Market
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