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7 AR IR P T LR » F]gt 24P g * Chava and Roberts (2008) #1#% i e L
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FER PAFUSHIEZ 0F S A S e S ERBCREFRETEE S 0 R
R B o P £ NE N ENER e LR U SRy - RS = [ I
PE IS M B O F

(% 3)

2 wFHISE
24 LU MR AERAE A F MmO ik o 7 A1) 2 #310Q)

@ OLS wfFticd] > £ 7 #21(2) 5 214 » sric MBS 0 ahid jF g% > S

0 Xg 1 # * Two-sample mean comparison test = Wilcoxon rank sum test #& #_j scip B 55 o &
TrEFUSHBO P2 T2 P P RAB LTI HRFLE -
9



TR ARDQ)P reic M F S GBAEE L f 0 R A Fo MBS PR g
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Bois B TS 6 A ORA T AREEL 0~ L R B
AR R PRI AT £ 3 A o TR g (Spread) 2 dei
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Geetal. (2012) 2 42i73cic 415 (All-in spread drawn) F 5 4 f2 R S8 &

2 BRFDEEFFIEHRAERHR T FEHRENIRET B PFRO
PAF DD P AT ERPREDEENNF BB X G LD PYF L5
Pt g g o m by % 0 Ferreira and Matos (2012) » i * All-in spread
drawn FFH R FEER P2 B AMBEER ST ERFT £ 222 TR T 7
PUE T Ae s A ehEEr i > s @ % All-in spread drawn 1T 3 A i3 % E AT
R3¢ OLS r2 2 Tobit ® fF#cd] o 4 524 ¥ g > s B2 ¥+ 2 403(1)
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Boubakri et al. (2012) 7 # & F &£ =~ 2 E s B2 Fenbl > 2 IR
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FIhg 75 > BcEAxF L 4 2 Eé?]’i'\ziﬁiﬁ-%lz ° "$ pz_ek s Ay B * Boubakri
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(Liquidity) &g B 725 & 3 HFehindoft - BelEA%g Rlnd 4% E - 1 2R
(Democracy) #cie 4% 3 P &2 B RN L AZRAXF o B i AL 4r » 7 gt B
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A B TG FR AL IR EAPET S R E ARG T A ARG
S8 PO LR o
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FRREAPORLL e {3 PR RIFATHN IO g Z R R B
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Pol*Voice 14.884 (34.535) -49.022 ***  (16.443)
Pol*Corruption 0.002 (9.923) -38.335 ***  (7.066)
Pol*Liquidity -0.309 (0.217) -0.870 ***  (0.182)
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Pol*Democracy -13.717 ** (6.790) -24.301 ***  (3.436)
R i d 13,523 14,454 14,454 14,181 13,796
Pseudo R?(%) 20.20 18.60 18.80 19.70 19.40
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Pol*Liquidity -0.105 (0.130) -0.134 (0.121)
Pol*Democracy -15.371 * (8.286) -14.067 ***  (5.268)
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FTio MR
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2P HT HFIREK
Debt ratio 139.034 *** (7.457)
ICR -0.004 (0.012)
Profit rate -108.189 *** (12.759)
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AR IR E S
Ln(Amount) -31.516 *** (2.524)
Tenor 2.340Q *** (0.073)
Covenant -72.94 *** (7.583)
Sponsor -35.586 *** (9.453)
Refinance 4.289 (4.948)
Financial ratio 39.736 *** (10.875)
Secured 35.114 *** (5.496)
Syndicated -73.318 *** (6.596)
Rrivi Rk
Ln(GDP per capita) -57.642 *** (14.684)
Year dummy Yes
* A dc 14,454
R?(%) 14.00
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Political Connection and the Cost of Bank Loan

Yu-Jen Hsiao and Bo-Shuo Chen

ABSTRACT

This paper uses the political connection data from Faccio (2006) during 1997 to 2002
in 23 countries to analysis the relationship between political connection and the cost
of bank loan. Our empirical results find that political-connection firms enhance their
financing capacity by lowering the firm’s cost of bank loan than non-political
connected firms. This conclusion shows that banks interpret the political-connected
firms would have lower credit risk than non-political firms. Besides, we also find the
effect of political connection is more obviously in countries with more freedom of
voice, more degree of democracy and higher liquidity of stock market. However, this
finding is inconsistent with Boubakri, Guedhami, Mishra and Saffar (2012), they
investigate the relationship between political connection and the cost of equity.
Therefore, we think that creditors and shareholders have different perspective on

political-connection value when they face to different country characteristics.

Keywords: Political Connection, Cost of Bank Loan
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