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Corporate Harmoniousness, Stakeholders Governance and Corporate
Performance Evidences from 2003 Chinese Stock Market
Tang Yuejun  Xie Rengming
(Research Center of Corporate Governance at Nankai University, Tianjin 300071)
Abstract: As an important aspect of corporate governance, stakeholders governance has great
influence on corporate harmoniousness. In this paper, we set up index system to appraise status quo
of stakeholders participation in corporate governance and stakeholders harmony of Chinese listed
companies, then get stakeholders governance index (CCGISNT',: ). The further empirical researches
show that CCGI Sy, is positively associated with ROE, ROA, NAPS, EPS, ITA and Z. These
indicate that good stakeholders governance mechanisms and high level of stakeholders governance
help corporations develop harmoniously and improve profitability, financial status and growth and
development potential of listed companies. At the same time, concrete aspects of stakeholders
governance mechanisms also have important influence on corporate performance. So, we suggest
that the company should pay attention to rights and interests of stakeholders, and encourage
stakeholders properly and effectively to participate in corporate governance and management in order

to enhance corporate harmoniousness.

Keywords: Stakeholders, Governance Appraisals, Governance Mechanisms, Governance Index,
Corporate Performance, corporate harmoniousness
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