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Share Split Reform, Shareholder Structure and Stock Price: A Theoretical
and Simulating Empirical analysis of China Based on DSSW Model

Abstract: This paper extended DSSW model to analyze the effect of share split reform on
stock prices in China. We found that under the condition of much high rate of noise investors and
singularly large proportion of non-marketable shares, shock of share split reform reduced the
confidence of noise investors, and stock prices would sharply decline, which strongly proved by
the evidences of simulating empirical analysis.
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Simulating Empirical analysis of China Based on DSSW Model

Abstract: This paper extended DSSW model to analyze the share split reform in China’
stock markets. We found that under the condition of much high rate of noise investors and
singularly large proportion of non-marketable shares, shock of share split reform reduced the
confidence of noise investors, and stock prices would sharply decline, which strongly proved by
the evidences of simulating empirical analysis.
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